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with respect to a security. The Depart-
ment will not recognize a notice of a
pending or contemplated judicial or ad-
ministrative proceeding affecting a se-
curity in TREASURY DIRECT.

(b) Orders—(1) Ownership rights. The
Department will recognize a final order
entered by a court that affects owner-
ship rights in a security in TREASURY
DIRECT if:

(i) The order is consistent with the
provisions of this subpart and the
terms and conditions of the security;
and

(ii) The Department has received evi-
dence of the order, as provided in para-
graph (c) of this section.

(2) Transaction request. The Depart-
ment will honor a transaction request
submitted by a person appointed by a
court and having authority under an
order of a court to dispose of the secu-
rity or payment with respect thereto
if:

(i) The ordered disposition of the se-
curity or payments with respect there-
to is consistent with the provisions of
this subpart and the terms and condi-
tions of the security; and

(ii) The Department has received evi-
dence of the appointment and order, as
provided in paragraph (c) of this sec-
tion.

(c) Evidence required. Before the De-
partment will recognize an order or de-
termination entered by a court, the De-
partment must have received a cer-
tified copy of the judgment, decree, or
order and any additional documents
deemed necessary by the Department.
A certificate from the clerk of the
court, bearing the seal of the court,
must also be submitted stating that
the judgment, decree, or order is still
in full force and has not been stayed or
appealed, and that the time for filing
an appeal has passed. Before the De-
partment will honor a transaction re-
quest submitted by a person appointed
by a court, the Department must re-
ceive a certified copy of the order mak-
ing the appointment and describing
specifically the person’s authority, and
any additional documents deemed nec-
essary by the Department.

(Approved by the Office of Management and
Budget under control number 1535–0068)

§ 357.24 Availability and disclosure of
TREASURY DIRECT records.

(a) General. All records with respect
to a TREASURY DIRECT account are
held confidential. Consistent with the
Privacy Act (5 U.S.C. 552a), informa-
tion relating to those accounts will be
released only to the owner except:

(1) As provided in these regulations;
(2) As provided in Treasury regula-

tions contained in 31 CFR Part 323; or
(3) As otherwise provided by law.
(b) Inquiries by owners. Information

requested will be disclosed to an owner
provided that:

(1) Sufficient information is provided
to identify the owner; and

(2) Sufficient information is provided
to identify the TREASURY DIRECT
account.

(c) Conditions for release. A request for
information will be honored only if, in
the sole judgment of the Department
or the Federal Reserve Bank to which
the inquiry is made, the identity and
right of the requester to the informa-
tion have been established.

[51 FR 18265, May 16, 1986; 51 FR 18884, May
23, 1986]

§ 357.25 Security interests.
(a) General. The Department will not

recognize any notice or claim of a lien,
encumbrance, or security interest of
any kind, including a pledge, in a secu-
rity in TREASURY DIRECT except as
provided in § 357.23 and in paragraph (b)
of this section.

(b) Security for the performance of duty
or obligation under Federal law. The De-
partment will accept and hold pursuant
to the provisions of 31 U.S.C. 9303,
book-entry bonds, notes or bills sub-
mitted in lieu of a surety bond as secu-
rity for the performance of a duty or
obligation required by Federal law in
accordance with said section.

§ 357.26 Payments.
(a) General. A payment by the De-

partment with respect to a security
shall be by direct deposit (electronic
funds transfer), except when the De-
partment determines that extraor-
dinary circumstances exist that re-
quire payment by check.

(b) Direct deposit—(1) Information on
deposit account at financial institution.
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(i) To establish an account in TREAS-
URY DIRECT, the owner must furnish
the name and ABA routing/transit
number of the financial institution (in-
stitution) to which payments with re-
spect to a security are to be made, as
well as a depositor name reference, de-
posit account number, and type or clas-
sification of account at the institution
to which such payments are to be cred-
ited. The information should be fur-
nished on the tender form if the ac-
count is being established on original
issue, or in other cases on an appro-
priate form provided by the Depart-
ment. To assure the accuracy of the ac-
count number and account type, as
well as the name and ABA routing/
transit number of the institution to
which payments are to be made, the
owner should consult with the institu-
tion in advance of the submission of
the tender or transaction form. If the
investor finds that the institution to
be designated to receive TREASURY
DIRECT payments has not agreed to
receive direct deposit payments under
31 CFR part 210, but is willing to do so,
the investor should ask the institution
to contact the Federal Reserve Bank of
its district for enrollment advice.

(ii) Where the TREASURY DIRECT
securities account is in the name of in-
dividual(s) in their own right, and the
deposit account at the financial insti-
tution is in the name of individual(s) in
their own right, the two accounts must
contain at least one name that is com-
mon to both.

(iii) Where the deposit account to
which payments are to be directed is
held in the name of the financial insti-
tution itself acting as sole trustee, or
as co-trustee, or is in the name of a
commercially-managed investment
fund, particular inquiry should first be
made of the financial institution to
make certain that the direct deposit
payments can be received, and alter-
nate arrangements made if it cannot do
so.

(iv) In any case where, after the es-
tablishment of the securities account,
it is determined that direct deposit
payments cannot be accepted by the fi-
nancial institution designated, under
these circumstances, and pending new
direct deposit instructions, payments
will be made by check drawn in the

name of the owner and sent to the cor-
respondence address of record.

(v) All payments relating to a single
account master record must be made to
the same designated account at a fi-
nancial institution.

(vi) The deposit account to which
payments are directed should pref-
erably be established in a form iden-
tical to the registration of the securi-
ties account, particularly where the se-
curities are registered jointly or with
right of survivorship, to assure that
the rights of ownership and of survivor-
ship can be more easily identified and
preserved. Neither the United States
nor any Federal Reserve Bank shall be
liable for any loss sustained because
the interests of the holder(s) of a de-
posit account to which payments are
made are not the same as the interests
of the owner(s) of the security.

(2) Rules. Direct deposit (electronic
funds transfer) payments are governed
by the regulations at 31 CFR part 370.

(3) Prenotification. A prenotification
message must be sent to the financial
institution designated to receive ACH
payments to confirm the accuracy of
the account information furnished by
an owner, or other person or entity en-
titled to make the designation, and to
advise the financial institution that
such account has been so designated.
Prenotification messages may be sent
at any time, but not less than 10 cal-
endar days prior to the first ACH pay-
ment. A prenotification message may
also be sent whenever there is a change
in the payment instructions. The
prenotification message shall contain
the ABA routing/transit number of the
financial institution to which pay-
ments with respect to a security are to
be made, as well as a depositor name
reference, deposit account number, and
type or classification of account at the
institution to which such payments are
to be credited. Responses to a
prenotification message will be re-
ceived in accordance with the provi-
sions in 31 CFR 370.5. Where the cir-
cumstances indicate that there is in-
sufficient time to effect the change re-
ceived in response to the
prenotification message, payment will
be made by check in accordance with
paragraph (c) of this section.
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(c) Checks. If a payment is not made
by direct deposit, it shall be made by a
check, drawn by a Federal Reserve
Bank as fiscal agent of the United
States, on the Federal Reserve Bank in
its banking capacity (fiscal agency
check), or drawn by the Department on
itself (Treasury check). A fiscal agency
check is governed by the regulations in
31 CFR part 355. A Treasury check is
governed by the regulations and stat-
utes applicable to checks drawn on the
United States or designated deposi-
tories of the United States (i.e., 31 CFR
parts 235, 240, and 245). A check issued
with respect to a security shall be
made payable in the names of the
owner(s) of the TREASURY DIRECT
account and will be mailed to the cor-
respondence address shown in the
TREASURY DIRECT account.

(d) Suspension of payments. Upon re-
ceipt of notice that a designated de-
posit account has been closed, that an
individual named on such account is
dead or has been declared legally in-
competent, or where a corporation is
the owner, and it has been dissolved,
the Department reserves the right to
suspend payments and any trans-
actions with respect to a security pend-
ing receipt of satisfactory evidence of
entitlement. Payments will also be sus-
pended in any case where the Depart-
ment receives notice that an individual
owner named on a securities account in
TREASURY DIRECT is dead or has
been declared legally incompetent, or
in any case where the Department re-
ceives notice of a change in the name
or status of an organization or rep-
resentative named on a securities ac-
count in TREASURY DIRECT.

(Approved by the Office of Management and
Budget under control number 1535–0068)

[51 FR 18265, May 16, 1986, as amended at 57
FR 38774, Aug. 27, 1992; 61 FR 6113, Feb. 16,
1996]

§ 357.27 Reinvestment.
(a) General. Upon the request of an

owner, the redemption proceeds of a se-
curity may be reinvested at maturity
in a new security in the same form of
registration, provided a new security is
then being offered by the Department
and provision for reinvestment is made
in the offering. The new security must
be in an authorized denominational

amount and will be issued in accord-
ance with the terms of the offering. If
the new security is issued at a pre-
mium or with accrued interest, an ad-
ditional payment will be required from
the investor. If the new security is is-
sued at a discount, the difference will
be remitted to the owner.

(b) Treasury bills. A request by an
owner for a single or successive rein-
vestment of a Treasury bill must be
made in accordance with the terms pre-
scribed on the tender form submitted
at the time of purchase of the original
bill, or by a subsequent transaction re-
quest received not less than ten (10)
business days prior to the maturity
date of the bill. A request to revoke a
direction to reinvest the proceeds of a
bill must be received by the Depart-
ment not less than ten (10) business
days prior to the maturity date of the
bill. If either a request for reinvest-
ment or revocation of a reinvestment
request is received less than ten (10)
business days prior to maturity of the
original bill, the Department may in
its discretion act on such request if
sufficient time remains for processing.

(c) Issue date not coincidental with ma-
turity date. If the date on which a secu-
rity matures or is called does not coin-
cide with the issue date of the security
being purchased through reinvestment,
the Department may, at its option,
hold the redemption proceeds in the
same form of registration as the ma-
turing or called security, but no inter-
est shall accrue or be paid on such
funds.

(Approved by the Office of Management and
Budget under control number 1535–0068)

[51 FR 18265, May 16, 1986, as amended at 62
FR 18694, Apr. 16, 1997]

§ 357.28 Transaction requests.
(a) General. Unless otherwise author-

ized by the Department, a transaction
request must be submitted on a trans-
action request form. In the case of cer-
tain transactions specified by the De-
partment, the owner’s signature on the
form must be certified or guaranteed,
as provided in § 357.31. If the trans-
action request form is received more
than six (6) months after its execution,
it will not be honored by the Depart-
ment and will be returned to the sender
for further instructions.
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